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Arizona Corporation Commission

DOCKETED
AUG 25 2008

ATTN : Chairman, Arizona Corporation Commission

DOCKET No: E-01345A-08-0172
ARIZONA PUBLIC SERVICE Interim Rate Surcharge
Evidentiary Meeting: September 15, .2008; 10:00 AM

TO WHOM IT MAY CONCERN :

Residents of Arizona are currently burdened with the fallout
of the financial recession, the on-going industry ills caused by the frau-
dulent Practices of the mortgage companies, employment practices, wide-
spread health care issues and upcoming local and national political
agendas. In the midst of an unhealthy economy, Arizona Public Service
has presented numerous programs they desire to implement in an effort
to maintain technological superiority while ensuring increased revenues.
These desired programs threaten to bankrupt State of Arizona resources
through mandates of increased rate surcharges and taxes. This letter is
written to lodge a complaint against the following Arizona Public Service
goals and proposed agendas:

(1) ARIZONA PUBLICSERVICE RE0UE5T.F0R AN INTERIM RATE INCREASE:
Public Notice of the Hearing ProCess appeared on several different dates in
The Arizona Republic. While approved monies (approximately $115 Million
annually) which has been temporarily awarded would be subject to refund,
the June 6, 2008 APS Motion for Approval threatens to set a precedent for
potential "pie-in-the-sky" APS programs and expectations despite an
acknowledged weakening economy in the State of Arizona.

(2) ARIZONA PUBLIC SERVICE PROPOSAL OF A NEW 40-MILE LINE
IN OPPOSITION TO THE CONCERNS OF PEORIA RESIDENTS IMPACTED BY THE HIGH-
VOLTAGE LINE:

As along-time APS customer and as a native resident of
the State of Arizona, I urge the Arizona Corporation Commission to look at
the "big picture" impacting quality of life for a11 citizens of the State
before approving the requested APS rate increase. Such approval wi11 set an
unfortunate precedent which may 1 ead to much bigger problems.

a
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In The Arizona Republic on Tuesday, August 19, 2008, Ron Aames,
Peoria City Councilman was quoted as follows: "Citizens in my District are
concerned and very angered that APS has taken the stand it has". APS claims
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a 40-mile line from Peoria to Buckeye along the Carefree Highway is needed
to enhance the reliability of the system and increase the transfer capacity
of power from remote sources tothe Phoenix area. Residents fear that such
ahigh~voltage line would be potential health hazard of electromagnetic
radiation from overhead electrical lines. It is unfortunatethat APS leader-
ship has failed to respond to resident concerns by proposings viable com-
promise benefiting all parties: Establish new, improved APS growth policies
and procedures by sharing expenses»with builders, business*communities and
residents to place high voltage lines underground, thereby significantly
reducing potential health hazards and maintenance requirements impacting
fearful residents in the surrounding communities.

(3) ARIZONA PUBLIC SERVICE SPONSORSHIP OF SOLANA:
the World's Largest Solar Power P1 ants :

One of

I concur and support the humanitarian concerns and
opinionsof Arizona Republic columnist, E. J. Montini, who expressed
concern in his August 17, 2008 article entitled "Solar Plant's Future
Clouded by Gridlock". Even though Arizona Public Service President Dan
Brandt was quoted as saying, "This is~a turning point for APS and the
future of the State of Arizona as we move to become the solar capital
of the world", it is an extremely timely point that the United States
Senate denied financing (quoted as""billions of dollars") in July 2008.
While the proposal embraces the ideal philosophy of world-wide technologi-
cal.advances, i.e., partnering.with Abengod Solar, Inc., a Spanish company»
solar p6wer"technology should not take precedence over State of Arizona
funding of such essential troublesome issues as education of our children,
health care for all citizens and/or the immigration issues impacting the
State everyday. Citizens are struggling financially and would have real
challenges facing costly tax increases=tofund Solana and other APS programs.
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(4) IMPACT OF FINANCIAL COMPENSATION MANDATED FOR ARIZONA
PUBLIC SERVICE EXECUTIVES UNACCEPTABIE REASON FOR RATE INCREASES:

In the Thursday, July 31, 2008 Business Section of The
Arizona Republic, columnist Ryan Randazzo writes: "APS Continues Push to
Increase its Rate", and quotes Pinnacle West Corporation Chairman Bill Post
as follows: "We cannot invest inthe;infrastructureneeded to reliably
meet customer needs without consistent financial help". However, revelation
of executive pay raise of $252,000-- upping the annual base salary of
Randall Edington, Vice President in charge of Palo Verde Nuclar Generating
Station, APS -- and $1 Million a year in deferred compensation for four
years -- makes the reader and consumer of*APS services question whether
these self-serving, arrogant expectations are appropriate while customers
struggle to meet already high utility bills common due to the Arizona heat
during the summer months.
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Thank you for your individual and collective commitment
to State of Arizona quality of life issues. Members ofthe Arizona
Corporation.Commission are to be commended for the time, expertise and
energy they expend, and the wisdom required to analyze customer vs.
commercial needs, future requirements and technological advances
while also being aware of inappropriate and arrogant expectations
and demands currently on the agenda of Arizona Public.Service
leadership.

gry/t)ru1y\yours

N_\-ANNETTE URQUHK'RT

Arizona Corporation Commission
Customer Service Section: 13 copies

Bi11 Post, Chairman of the Board
Arizona Pub1 ic Service/Pinnacle West

Family attorney

ENCLOSURES :

(1) The Arizona Repub1 ic (No to Peoria Power Line), dated Aug 19, 2008;

CC :

(2) The Arizona Republic (Ape Continues Push to Increase its Rates),
dated July 31, 2008.
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pHoTos BY ROB SCHUMACHER/THE ARIZONA REPUBLIC

Amanda Swanson (foreground) and her red-shirted colleagues express support for an alternative route for an APS
power (ire. Swanson is building a home near APS' preferred site. Others who spoke at a hearing live near the site.

No to Peoria power line
Residents of affected area speak out against proposed alignment

By Cecilia Chan
THE ARrZONA R1zpunL1c

Rodriguez and nearly zoo of his
neighbors attended a public hearing
Monday before the Arizona Power
Plant and Transmission Line Siting
Committee to protest Arizona Pub-
lic Service's proposal to run a 40-
mile line from Peoria to Buckeye
along the Carefree Highway align-
ment.

The project is needed to enhance
reliability of ANS' system and in-
crease the transfer capacity of power
from remote sources to the Phoenix
area, according to APS attorney Torn
Campbell.

The standing-room-only crowd,
many clad in red T-shirts, said it
wants the steel poles placed farther

Ivan Rodriguez ticked off reasons
why a high-voltage line proposed
near his Vistancia home in northern
Peoria is out of the question.

"I live a quarter-mile from where
they would start the power lines,"
Rodriguez said. "It's going to affect
all the views that we have and they
are going to affect all the values of
the homes."

Not to mention, he added, the po-
tential health hazard of electromag-
netic radiation from the overhead
electrical lines, which would be near
a proposed elementary school
where his two children would at-
tend.

Monica King addresses the Arizona
Power Plant and Transmission Line
Siting Committee on Monday. See POWER LINEPage BE



/Peoria residents speak
against power-line site

POWER LINE
Co¢1linuedj?om BI

north Tb Arizona74, a two-lane
road that eventually is to be-
come a fOur-lane divided high-
way. Entities such as Maricopa
County and the Arizona State
Land Department opposed sir-
ing an electrical line on SR74,
a designated scenic corridor.

APSis itching iv preferred
route and)three alternatives to ,

' the ' ha Corporadon Com- ~'*;=1
mission. Peoria Vice Mayor
Cathy Carlat, whose Mesquite
District includes Vxsancia,
said the Carefree Highway
route is not in sync with the
dry's land useplans, because it
is unspoiled desert land the
city wants to preserve. .. 31.

"APS' transmission lines .Z
would Volute, violate thee "
plans," l:At said. "There is
another va..-ixle option in the
Mesquite District_"

Carlat said ifAPS went with
alternative route Arizona 74,
the ut i l i ty  company would taken the s tand i t  has"
earn :he full backingofmunic-
ipadiries, including Peoria and
Surprise and bull ere of high-

.
ment, dl of whom now oppose home developers, who voiced has appeared beibre the com-
APS' preferred route. their support or opposition of mitted to argue for a different

Pete Swanson said he was the proposed routes. route d1an APS'prefemd," he
not informed of the potential .
of power l ines when he put Antes took APS to task for
chased a lot in Black tone at sticking to its preferred route. that Arizona 74 was the only

"I can tell you that citizens route that conforms to the
plus community city*s land-use plans. He said
- the portion of SR 74 that ms
home out there," Sn arson taken the stand it has," Acmes dough the city is not desig-
snid,'we don't want to he un- said. "W ithout citizens there noted as a scenic con*idol:

would be no APS." He said the city has spent
public comments Stephen Burg, Peoria chief years develcing its land-use

capped JE a day~long, quasi- assistantdty attorney said Pe- plans,setasi eland for growth
ju facial hearing with tesdmo- oria has shouldered its fair and preservation.
m ies before Le committee share, more
from 17 attorneys representing
various stakeholders such
Peoria, Surprise, Buckeye and

Vistancia, a private -.mmtry
in my district are concerned

'W e are building our arum and Very angered thatAPS has

Her werl'ules."
TES

IM;

I-leaving continues .

Cross-examination of Arizona Public Servke Project Manager Mike DeWitt is expected to continue to-
day. The hearing will rm hum9:30 am. to S p.m at.the Renaissance Hotel, 9495 w. Coyotes Blvd,,
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Peoria city councilman

APS proposes transmission-line routes
APS has4rawr1 criticism from Peoria residents whose homes are
neara proposedeledriqal transmission-line route,

Mona City Councilman on said.
He said the dry* has told APS

. Ats fendlwlMe
Cbi4reeHi9¢»wayAligmkm

I can tell you that citizens in my district are
concerned and very angered that APS has

"APS came to the area late
hi -tr1ms- after Peoria planned for its

growth and preservation," he
added .

4
PEORIA

MARK WATErS/THE ARIZONA nsvueuc
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Utility says filnalilces remain
wi]1~cut $500 mil improvements

By Ryan kaxmdazzo
TH: An1z'onA RI;~ptJnLIc

Binnacle West Capital Corp. will slash $500 million
from planned investments in Arizona Public Service
Co.'s electrical infrastructure in the years tO
lM ro»ve'the company's "deteriorated" finances, ofli
U said Wednesdtr
They announcedtlxe cuts while discussing the com

pony's $133.9 nnillionlproiit eamedtrom April to June
T Ase profits were boosted by in

usual circumstances, a
$30 nuilliontaur benefit indibig e in
its real-estate division.

Ofhciais downplayed the profits
emphasizing that ANS is earning
about an 8.5 percent return on its 'm

3 vestments, less than the1G;75 percent
iris legally dllolwed to earn.

They Said tlratwithcut a rate in
crease, they hare little choice but to
cut infrastructure spending

Inthepastyear,APShasraiseditsbaseratesfuel
rates and twice increased transmission rates, but081
coals say it is not enough

They are asking the Arizona Corporation Con mis
Zion-for another baSe-rate increase. and said.the com
pony's ability to meet growing-energy demands in Ari
zone is jeopardized by its rate structure .

Ongoing earnings are Hat for die year with iirlilation
offsetting our efficiency sowings and revenue girowtlr
Chaiirnnan Bill PoSt said

See UTILITY Page DO
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6 R be custoxnense;-v ice requi res aselfive4

v 1n Q  p m ' § ' s l ¢ r e a f r  r a ; -
mg, ogEe'
s l ips, g  n e w  p o w e r

&~even.m0re d i t to .

S u s t a i n i n g  s u p e r i o r ,  r e l i c

F i n a n c i a l l y  s t r o n g  c o m p a n y , "

t h e  i n f r a s t r u c t u r e  n e e d e dM 98d€
Postpaid.  " }Yg.cannot  i nves t  i n

_ t o
r e l i a b l y  me e t  c u s t o me r  n e e d s
w i t h o u t  c o n s i s t e n t  f i n a n c i a l
h e l  » |

I
p t s ,  C ommun i s t  I ead -
-  made 4 ofEgia. } ,  F r i -
i m p r o v i n g  r i l r a l  i  e .
E énev a  t a l k s  s nagged
t hee  C h i na ,  I nd i a  and
: e n t r i e s  s h o u l d  b e  a I -
)  impose h i gher  ta r i f f s
: C t  f a r m e r s  a g a i n s t  a
s u r g e  ' m  i m p o r t s  o r  a
p r i c e s .  A me r i c a n  a n d
m negot i a tors  re jec ted
r o s e d  t h r e s h o l d  t o
s uc h  meas u res  as  t oo
- ITS. t raderepresenta-
an  S chw ab,  c r i t i c i zed
Laure  as  " b l a tan t  p ro -

P-
n  a d d i t i o n  t o  t h e  9 . 4  p e r

c e n t  r a t e  i n c r e a s e  t h a t  w o u l d
. b r i n g `  ' m o n t h l y  a v e r a g e
y o u s & e l e c t r i c  b i l l  u p
a b o u t  $ 1 4  A P S  h a s  a s k e d  t h e
C 0 \ ' p o r a d o n  C o m m i s s i o n  t o
g r a n t  t h e  u t i l i t y  a n  i n t e r i m  i n
c r e a s e  T h a i  w o u l d  r a i s e  b i l l s
a b o u t  $ 4 . 6 6  i n  t h e  m e m t i r n e
whi l e  the l engthy  ra te  hear ings
take  p l ay

T h e  f u l l  ' a t e  h e a d i n g  l i k e l y
w o n ' t  b e  f i n i s h e d  u n t i l  f a l l
2 0 0 9 ,  b u t  t h e  i n t e r i m  r e q u e s t
c o u l d  b  e n a c t e d  b y  N o v e m
Ber.

T he 1
to  p rove
tamers ,  i
r e n e w  Q ,
p r o j e c t  f
g rades
a n d  o
d e n t  D

GRAYSON STEINBERG CRONKITE NEWS SERVICE

T h e  A r l z o n e  P u b l l c  S e r v i c e  S o l a r  T e c h n o l o g y  a n d  R e s e a r c h  C e n t e r
n n  T e m p e  p r o d u c e s  e n o u g h  e n e r g y  t o  p o w e r  a b o u t  1 0 0  h o m e s .

sect
ness 1 l
r a t i n g
said.

cy_has an obl igation
p o w e r  t o  n e w  c o s
top  execu t i ves  w i l l
r y  c ap i t a l - ex pens e
A H power -p l an t  up-
t r a n s m i s s i o n  l i n e s
l a t  t hey  can ,  P res i -
rand t  sa i d .

i l l  l ook  a t  each pro-
'ss the overal l  busi -
de f e r r i ng  o r  e l i m i -

p ro j ec t , " -  B rand t

We cannot invest in the infrastructure needed
to reliably meet customer needs without

consistent financial help."
as

~ o n f 1 i c t  w a s  a  b i t t e r
t a r  S c h w a b  a n d  o t h e r
v ials  lobbied Bei j ing to
; t a r t  t h e  g l o b a l  t a l k s ,
'h in t  to  ac t  as  a devel -
o r l d  c hamp i on  o f  f r ee
n  2 0 0 6 ,  S c h w a b  t o l d
a m e r c e M i n i s t e r  B o
a t  " i t ' s  t i me  f o r  C h i na
u p mo r e "  i n  t h e  W T O ,

1'S t r a d e mi n i s t e r ,
e y i n g ,  b l a m e d  W a s h -
or  the impasse,  say ing
t h e i r  i n t e r e s t s  w e r e
z e d ,  t h e  A m e r i c a n s
ed  a  sky -h i gh  p r i ce . "

Bill Post
Pinnacle WestCapital Corp chairman

j us t i t i edeven  ami d  t he  compa-
( P i m x a c l e  m y ' s  F i n a n c i a l  p r o b l e m s  b e -

t h a t '  o f f i c i a l ,  R a n d a l l

#Co r e p o r t e d
he lp i ng  the  nuc lear  s ta t i on  ge t
ou t  c fmegudatory  t roub le .

84.9
m o r e  8

P r o f i t s  l m  * e a s e d

A  o n e - t i n  4  t a x  b e n e f i t  a n d
se l l i l f  t s  H aden  F e r r y  Lak e
Side e l o p e m e n t  i n  T e m p e

V i nnac l e  W es t ' s  poE ts
mi l l i on  and $19 mi l l i on ,

. l i v e l y
1.  manac le  West ,  whigh 980 _

o w  J  * $ U i 1 § 2 o x  D e v e l o p r q l t i
p r o f i t  _  o

Son. ;  mi l l i on,  or  $1.33 a share,
c o m ed w i t h  $79  mi l l i on ,  o
7 4 4 ;  a  s h a r e , i n t heasam
quad f t  l as t  year .

E x  l a d _ i n g  t h e  t a x  b e n e f i t
a n d  t h e  o f i i c e - b U i l d i 1 n g ' s a l e ,
P i n n q p i e  W e s t  s t e e l ]  e a r n e d

i l i o n ,  $ 5 . 9  m i l l i o n
t h e  q u a r t e r  t h a n  a
a  7 . 4  p e r c e n t  i n f

W a l l  S t r e e t  a n a l y s t s  f o r  t h e  y e a  i n  d e f e r r e d  c o m p e n s a t i o n
m o s t  p a r t  c h a r a c t e r i z e  t h e  r e -  f o r  f o u r  y e a r s .
l a t i o n s h i p  b e t w e e n  t h e  c o m - Brandt  said the increase was
par ty  and regu la tors  as  poor .

" F u n d a m e n t a l l y ,
W e s t )  h a s  a y  e a t  m a r k e t ,  w i t h  c a u s e

,¥ :L i s " i ome1g' "§T  `  §b9ur e '  Edinevin, fs"  93311 regarded i n
f ' 'the n a t i o n ' a n d  r e h a -  "  t h e  i n d u s t r y  a n d  c r i d c a i  t o

buy  ho t  summers "  ana l ys t  P h i -
r  1 i p  A d a r a  o f G i ; n m e  C r e d i t  t e -  e
e  as eqgg i g  £9841  " B u t  (P i nN ac l e " T h e r e  a r e  a  s m a l l  n u m b e r

' 8v e39  11_as  h i s t o r i c a l l y  had  a  o f peop l e  i n  t he  w o r l d  t ha t  c an
p r o b l e m ge t t i ng  t i m e l y  réé i i l a -  do  w ha t  R andy  c an  do , "  B rand t
t o r e l i e f  t o  me e t  r i s i n g  c o s t s  s a i d .
an  a  re t u rn .  on  i nv es t ed  c ap i - H e  a d d e d  t h a t  D o d i n g t o n
r d  t o  s u p p o r t  t h e  g r o w t h , " w o n ' t  g e t  t h e  $ 4  m i l l i o n  i n d e-

shares
W ednes day  94  c en t s ,  abc fu t  ' s  l eav es  i 1e fq re20 l 2 ,w h i c h  g i v es

h i m a  s t r i ng  i nc eN t i v e  t o  s t i c k
a r o u n d  a n d  s e e  t h e  p l a n t
th r o u g h i t s  c u r ren t  t r oub l es .

J 'He andhis  team are doing a
grea t  j ob , "  B randt  sa i d .

C o m p a n y r o s e  f e n c e d  c o m p e n s a t i o n  i f  h e

mse~7.3 lmemeur to
n i r d l e q u a n u a w
collect by Thomson

Netwo r k est im ated /
o f  80 cen ts a sh ar e.

co m p an y to p p ed .
u s in g  th e  o n e- t im é

items.

percent,  to  $32.52.

E x q c u n v e  p a y  r a r e

Earlievthis l11onth,APS,gave
: t h e  v i c e  r e s i d e n t in chaxjgef of
PdozVer§e N uc l ea r  Gene ra t i ng
S ta r i un  a$Z 52 ,000 r a i s e -  u p - Reach the repuzrter at Ryan
ping his  annual  base sa198 .ramda)2'22J@arizonarepublfc

~ . $800 , 000  -  and  $1  nu i l hc m a  m om ,  a rn02~ 444 -4331 .
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